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The  University  of  North  Carolina  at  Wilmington  is  committed  to  equality  of  educational  and  employment  opportunity.  The  University  does  not 
discriminate  against  applicants,  students,  or  employees  based  on  race,  color,  national  origin,  religion,  creed,  sex,  age,  disability,  political  affiliation, 
sexual  orientation,  or  relationship  to  other  university  constituents.  The  University  is  open  to  people  of  all  races  and  actively  seeks  to  promote  campus 
diversity  by  recruiting  and  enrolling  a  larger  number  of  minority  students.  Further,  the  University  provides  a  preference  in  hiring  among  substantially 
equally  qualified  candidates  to  minorities  or  females  where  these  groups  are  under-utilized  within  the  University. 

Questions  regarding  program  access  should  be  referred  to  the  Compliance  Officer,  UNCW  Chancellor's  Office,  601  S.  College  Road,  Wilmington,  NC 
28403-3297,  (910)  395-3835;  350-4050  (Fax). 


A  Letter  of  Transmittal 


To:  Chancellor  James  R.  Leutze  and  the 

Board  of  Trustees  of  The  University  of  North  Carolina  at  Wilmington 

I  am  pleased  to  subm  it  the  1 994  Financial  Report  for  The  University  of  North  Carolina  at  Wilmington.  The  report  contains 
trend  data  on  the  student  body  ,  current  fund  revenue  and  expenditure  growth,  and  a  five  year  comparison  of  current 
funds.  This  information  is  provided  to  supplement  our  basic  financial  statements  which  include  a  Balance  Sheet,  Statement 
of  Changes  in  Fund  Balances,  Statement  of  Current  Fund  Revenues,  Expenditures,  and  Other  Changes,  and  a  Consolidated 
Balance  Sheet. 

Business  Affairs  continues  to  work  with  other  divisions  to  maximize  benefits  from  budget  flexibility.  The  additional  funding 
supplied  by  budget  flexibility  has  allowed  the  University  to  further  expand  fiber  optic  capabilities  throughout  the  University. 
Additionally,  we  have  purchased  a  voice  response  system  for  initial  use  in  our  registration  process.  The  voice  response  system 
will  eventually  allow  students  to  register  for  classes,  check  their  student  account  balances,  and  interface  with  the  Financial 
Aid  Office  from  their  home  telephone.  This  process  will  eliminate  lines  and  allow  staff  to  become  more  efficient  and 
productive.  Flexibility  funds,  and  a  special  appropriation  from  the  legislature  allowed  UNCW  to  enchance  our  Distance 
Learning  Capabilities  by  connection  to  MCNC  CONCERT  (nowNCREN).  With  eventual  connection  via  the  North  Carolina 
Information  Highway  (NCIH)  our  ability  to  transfer  uninterrupted  instructional  information  to  remote  locations  in  North 
Carolina  will  be  enhanced.  Emerging  technologies,  such  as,  Fiber  Optics,  Voice  Response,  Distance  Learning  and  Interactive 
Media  are  being  advanced  at  UNCW  with  the  help  of  budgetary  flexibility.  We  will  continue  to  use  our  resources  wisely  and 
efficiently  for  the  benefit  of  our  students  and  the  taxpayers  of  North  Carolina. 

Thanks  to  the  people  of  North  Carolina,  the  University  Bond  Issue  was  approved  in  November  of  1 993.  UNCW  will  receive 
about  $20  million  in  construction  funds  from  the  bond  issue.  These  funds  will  support  the  construction  of  a  100,000  square 
foot  Physical  Science  Building,  the  addition  of  a  West  Wing  on  Bear  Hall,  and  extensive  renovation  of  Deloach  Hall.  These 
facility  additions  and  improvements  will  begin  to  be  realized  in  the  Fall  of  1996  when  we  expect  to  occupy  the  Physical  Science 
Building.  Additionally,  planning  of  our  Marine  Research  Facility  at  Myrtle  Grove  continues.  We  have  completed  construction 
of  the  pier,  at  a  cost  in  excess  of  $160,000  from  campus  funds.  The  legislature  has  provided  planning  funds  in  the  amount  of 
$1 .500,000.  This  money  is  being  used  to  develop  site  and  building  specifications  and  design.  As  we  go  forward  with  these 
construction  projects,  the  expected  growth  of  the  University  will  require  a  continuing  dynamic  planning  process  to  provide 
necessary  facilities  in  a  timely  manner.  Currently,  we  anticipate  the  need  for  a  new  classroom  building,  additional  dormitory 
spaces,  and  a  Student  Recreation  Complex.  We  are  currently  seeking  approval  of  these  projects  by  the  legislature  through  UNC 
General  Administration. 

The  financial  data  in  these  statements  reflect  the  continued  growth  of  the  University.  The  Business  Affairs  Division  will 
continue  to  strive  to  provide  the  financial  resources  required  to  ensure  continued  growth  and  improvement  in  the  University. 

Very  truly  yours, 


out 


R.  O.  Walton,  Jr. 

Vice  Chancellor  for  Business  Affairs 


UNCW 


Student  Data 


The  charts  and  tables  presented  on  this  page  are  designed  to  present  the  diversity  and  growth  of  the  student  body  at  The 
University  of  North  Carolina  at  Wilmington.  These  charts  are  based  on  the  student  population  for  the  Fall  of  1993  semester. 
In  addition  to  these  charts  it  should  be  noted  that  the  number  of  international  students  increased  to  forty  -one. 
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Current  Funds 


The  current  fund  had  total  revenues  of  $  80.01  million  to  fund  current  operations  for  the  year  ended  June  30,  1994.  This 
amount  represents  an  increase  of  4.0%  over  the  prior  period  .  Of  the  total  current  fund  revenues  ,  $5 1 .48  million  were 
recognized  as  revenue  in  unrestricted  educational  and  general  funds  and  $22.15  million  in  total  revenues  were  generated  in 
auxiliary  enterprises  from  sales  and  services,  student  fees  and  investment  earnings.  The  remaining  $7.37  million  of  revenue 
were  recognized  in  restricted  funds. 


Current  Fund  Revenues 

State  Appropriations      58  1  % 


Current  Fund  Expenditures 

Instruction/Research     66  0% 


Oth.  Sources      3.1% 


Gifts/Contracts      14  1% 


Tuition/Fees      24.7% 


Inst.  Support     13.7% 


Student  Serv.     5.2  % 
Financial  Aid     6.3% 
Physical  Plant     8.8% 


The  current  fund  had  total  expenditures  of  $76.75  million  plus  mandatory  transfers  of  $2.98  million  for  a  total  of  $79.73 
million  for  the  year  ended  June  30,  1994.  This  compares  with  total  expenditures  and  mandatory  transfers  of  $75.15  million 
in  the  prior  period  which  represents  a  6. 1%  increase  in  expenditures  .  Expenditures  for  unrestricted  educational  and  general 
purposes  were  $52.56  million;  auxiliary  enterprises,  $19.80  million;  and  unrestricted  funds,  $7.37  million. 


Current  Fund  Revenues  and  Expenditures 
1990-1994 


□  Revenues  ■  Expenditures 
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The  Endowment  Fund 


The  University  receives  support  from  the  endowment  to  provide  additional  resources  in  many  needed  areas.  Endowment 
income  is  used  to  fund  scholarships,  professorships ,  student  loans,  organized  research,  and  institutional  support.  These 
funds  are  an  important  resource  for  the  University. 

The  Endowment  Fund  is  composed  of  gifts  and  bequests  from  donors  who  have  stipulated  that  the  principal  is  to  be  retained 
and  invested  to  produce  income  which  must  be  expended  in  accordance  with  their  wishes.  The  Endowment  Fund  is  also 
composed  of  quasi-endowment  funds  which  the  Board  of  Trustees  has  designated  as  endowment  funds.  Quasi-endowment 
principalis  retained  and  invested  just  as  other  endowment  funds;  however,  the  Board  can,  at  its  discretion,  move  these 
funds  from  the  endowment  to  current  funds. 

The  market  value  of  the  Endowment  Fund  of  the  University  has  increased  $2.7  million  during  the  past  five  years  from 
$4.97  million  at  June  30,  1990  to  $7.68  million  at  June  30,  1994.  For  this  period,  the  9.1%  average  annual  rate  of 
increase  is  attributed  to  gifts  and  bequests,  transfers  from  other  funds,  realized  and  unrealized  capital  gains,  and 
reinvestment  of  earnings. 

The  Endowment  Fund  had  a  total  return  of  $226,227  all  of  which  was  available  for  operating  purposes.  Additionally, 
the  Endowment  Fund  received  $1,550,747  in  gifts  for  that  same  period. 


Endowment  Fund  Assets 


Market  Value 


$  Millions 
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Summary  of  Current  Funds 

Five  Year  Comparison  Years  Ended  June  30 


REVENUES 

Educational  and  General: 
State  Appropriations 
Tuition  and  Fees 
Contracts  and  Grants 
Endowment  Income 
Investment  Income 
Sales  and  Services 
Other  Revenues 

Auxiliary  Enterprises: 
Revenues 


1994 


1993 


34,215,209 

42.2% 

$  33,859,962 

43.4% 

14,531,080 

17.9% 

12,706,296 

16.3% 

8,311,190 

10.3% 

9,712,960 

12.5% 

212,235 

0.3% 

209,284 

0.3% 

405,322 

0.5% 

381,586 

0.5% 

613,797 

0.7% 

522,432 

0.7% 

563,938 

0.7% 

399,388 

0.5% 

22,158,594 

27.4% 

20,155,113 

25.8% 

Total  Revenues 


$  81,011,365 


100.0% 


$  77,947,021 


EXPENDITURES  AND  MANDATORY  TRANSFERS 


100.0% 


Educational  and  General: 
Instruction 
Organized  Research 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Physical  Plant  Operations 
Student  Financial  Aid 
Mandatory  Transfers 

Auxiliary  Enterprises: 
Expenditures 
Mandatory  Transfers 


$  27,621,892 
4,674,898 
918,926 
6,319,925 
3,097,994 
8,227,801 
5,261,334 
3,767,121 
42,441 


16,860,296 
2,939,835 


34.6% 

$  26,556,275 

5.9% 

5,217,619 

1.2% 

798,819 

7.9% 

5,376,030 

3.9% 

2,441,717 

10.3% 

7,172,320 

6.6% 

5,368,008 

4.7% 

3,844,144 

0.1% 

26,697 

21.1% 

15,305,985 

3.7% 

3,046,257 

35.3% 
6.9% 
1.1% 
7.2% 
3.2% 
9.5% 
7.1% 
5.1% 
0.0% 


20.4% 
4.1% 


Total  Expenditures  and  Mandatory  Transfers        $  79,732,463 


100.0% 


$  75,153,871 


100.0% 
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1992 


1991 


1990 


$     31,089,364 

43.0% 

$     31,156,010 

48.1% 

$     29,606,786 

50.3% 

11,549,055 

16.0% 

8,854,069 

13.7% 

8,111,960 

13.8% 

9,162,932 

12.7% 

6,132,520 

9.5% 

4,568,817 

7.8% 

214,608 

0.3% 

270,206 

0.4% 

270,497 

0.5% 

353,902 

0.5% 

312,638 

0.5% 

189,306 

0.3% 

414,131 

0.6% 

509,348 

0.7% 

361,628 

0.6% 

309,511 

0.4% 

238,788 

0.4% 

212,152 

0.4% 

19,169,273 

26.5% 

17,335,159 

26.7% 

15,490,711 

26.3% 

$     72,262,776 

100.0% 

$     64,808,738 

100.0% 

$     58,811,857 

100.0% 

$     24,967,862 

35.9% 

$     23,465,940 

36.9% 

$     21,561,696 

37.2% 

4,962,296 

7.1% 

3,125,521 

4.9% 

2,205,845 

3.8% 

665,599 

1.0% 

562,051 

0.9% 

563,821 

1 .0% 

5,023,923 

7.2% 

4,659,658 

7.3% 

4,456,993 

7.7% 

2,308,931 

3.3% 

2,143,791 

3.4% 

2,030,674 

3.5% 

6,069,454 

8.7% 

5,947,444 

9.3% 

5,163,467 

8.9% 

4,952,691 

7.1% 

4,854,949 

7.7% 

4,776,602 

8.2% 

4,105,529 

5.9% 

3,230,345 

5.1% 

2,982,915 

5.1% 

26,697 

0.0% 

23,649 

0.0% 

31,783 

0.1% 

13,701,221 

19.7% 

12,821,536 

20.1% 

11,311,250 

19.5% 

2,706,070 

3.9% 

2,808,374 

4.4% 

2,949,905 

5.1% 

$     69,490,273 

100.0% 

$     63,643,258 

100.0% 

$     58,034,951 

100.0% 
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Balance  Sheet 

June  30, 1994 


Management  Responsibility  for 
Financial  Statements 


The  management  of  The  University  of 
North  Carolina  at  Wilmington  has  prepar- 
ed the  accompanying  financial  statements 
in  conformity  with  generally  accepted 
accounting  principles  applicable  to  colleges 
and  universities.  Management  feels  such 
statements  present  fairly  the  financial  posi- 
tion of  the  University  at  June  30,  1994, 
the  changes  in  fund  balances,  and  the  current 
funds  revenues,  expenditures,  and  the  trans- 
fers for  the  year  then  ended. 

In    addition,  management  believes  that  the 
system  of  internal  control  provides  reason- 
able assurance  that  the  University's  assets 
are  protected  and  that  the  accounting  rec- 
ords   are  reliable  for    preparing  financial 
statements.  Such  controls  include  the  estab- 
lishment and  dissemination  of   accounting 
policies  and  procedures,  the  separation  of 
duties,  and  a  program  of  internal  audits  in 
addition  to  examinations  by  external  audi- 
tors, including  the  State  Auditor. 


a 


Daniel  A.  Geddie,  CPA 
Director  of  Financial  Reporting 


Unrestricted 
General 


ASSETS 

Cash 

Investments 

Accounts  and  Notes  Receivable  (Net) 

Investment  Earnings 

Other  Receivables 

Due  from  Other  Funds 

Due  from  Other  Entities 

Inventories 

Land  and  Improvements 

Equipment 

Buildings  and  Fixed  Equipment 

Other  Structures  and  Improvements 

Construction  in  Progress 

Literature 


$        5,491,825 

187,278 
47,848 
51,248 

118,474 
9,309 

167,532 


Total  Assets 


$        6,073,514 


LIABILITIES 

Accounts  Payable 

Accrued  Payroll 

State  Retirement  System  Payable 

Other  Payables 

Due  to  Other  Funds 

Due  to  Other  Entities 

Notes  Payable 

Bonds  Payable  (Net) 

Interest  Payable 

Contracts  Payable  -  Retainage 

Deposits  Payable 

Funds  Held  for  Others 

Accrued  Vacation  Leave 

Deferred  Revenue 


324,702 

611,167 

43,363 

7,716 

21,492 

3,525 


1,172,904 

1,486,044 
1,218,113 


Total  Liabilities 


4,889,026 


FUND  EQUITY 

Investment  in  General  Fixed  Assets 

Endowment  -  True 

Endowment  -  Quasi 

Restricted  for  Debt  Service 

Other  Restricted  Funds 

Unrestricted  -  Designated  Specific  Purposes 

Unrestricted  -  Undesignated  


84,488 


Total  Fund  Equity 


84,488 


Total  Liabilities  and  Fund  Equity 


$        6,073,514 
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Unrestricted 

Loan 

Endowment 

Plant 

Agency 

Proprietary 

Restricted 

Funds 

Funds 

Funds 

Funds 

$        4,625,447 

$           914,476        $           180,890 

(29,704)       5 

6,884,910         $ 

144,089 

12,824 

7,994,394 

46,774 

887,139 

275,221 

3,205 

2,827,734 

160 

7,712 

14,684 

342,572 

20,609 

80,885 

6,918 

2,804 

16,733 

567,936 

984,159 

1,508,004 

19,931,453 

73,112,768 

8,163,345 

2,662,907 

18.299.966 


$        5,929,881         $        1,594,010        $        3,015,542        $        7,967,494        $     130,952,699        $        1,031,388 


254,018        $ 

87,623 

71,248 

92,179 

842 

846 

78,530 

2,489 

1,019 

5,005 

3,556 

53,054 

320 

213,793 
30,371 


3,846 

163,274 


5,329 
201,609 


$  145,627        $ 


11,156 


1,215,156 

22,322,792 

685,062 

37,520 


6,034 


1,185 
567 


1,023,202 
400 


653,697 


408,316 


206,938 


24,417,313 


1,031,388 


1,185,694 


2,995,500 
20,042 


4,400,773 
3,359,783 


100,454,857 


3,850,634 

1,478,455 
751,440 


5,276,184 

5,276,184 

1,185,694 

3,015,542 

7,760,556 

106,535,386 

0 

$ 

5,929,881 

$ 

1,594,010 

$ 

3,015,542 

$ 

7,967,494 

$     130,952,699 

$ 

1,031,388 
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Statement  of  Changes  in  Fund  Balance 

For  the  Year  Ended  June  30,  1994 


Unrestricted 
General 


REYTNUES  AND  OTHER  ADDITIONS 

State  Appropriations 

Tuition  and  Fees 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Local  Gifts,Grants  and  Contracts 

Private  Gifts, Granis  and  Contracts 

Endowment  Income 

Sales  and  Services 

Investment  Earning 

Realized  Gains  on  Investments 

Expended  for  Plant  Facilities  (including  $5,074,793 

charged  to  current  fund  expenditures) 
Retirement  of  Indebtedness 
Other  Revenues  and  Additions 


449,780 


Current  Funds 


Unrestricted 
Proprietary 


34,215,209 

14,531,080 

626,932 

36,350 

543,144 

$            313,137 

91,498 

1,288 

613,797 

21,354,461 

375,025 

241,916 

247,792 


Total  Revenue  and  Other  Additions 


51,482,815 


22,158,594 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Education  and  General  Expenditures 

Indirect  Costs  Recovered 

Realized  Loss  on  Sale  of  Investments 

Auxiliary  Enterprises 

Internal  Service 

Expended  for  Plant  Facilities 

Retirement  of  Indebtedness 

Interest  on  Indebtedness 

Disposal  of  Plant  Facilities 

Other  Expenditures  and  Deductions 


52,519,935 


14,900,381 
1,959,915 


Total  Expenditures  and  Other  Deductions 


52,519,935 


16,860,296 


TRANSFERS  BETWEEN  FUNDS 

Mandatory 

Principal  and  Interest 

Loan  Fund  Matching 
Non-Mandatory  Transfers 
Interinstitutional  Transfers 


(42,441) 

635,693 

118,136 


The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 


(2,939,835) 
(1,493,372) 


Total  Transfers 

711,388 

(4,433,207) 

Net  Increases  (Decreases) 
Fund  Equity  (Deficit)  July  1 
Restatements  (See  Note  1 1 ) 

(325,732) 
1,358,281 
151,939 

865,091 

4,330,371 

80,722 

Fund  Equity  (Deficit)  June  30 

$          1,184,488          ! 

B         5,276,184 
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Restricted 


Loan 
Funds 


Endowment 
Funds 


Unexpended 


Plant  Funds 


Debt 
Service 


Investment 
in  Plant 


7,001,713    3 

1    240,500 

101,983 

21,000 

612,816 

3 

$   1,550,747 

66,145 

5,631 

19,967 

74,048 

81,732 
411,062 

$      1,943,123 


164,390 


1,994 


$        24,640 


123,783 


$    7,395,181 


46,344 

64 

11,963 

1,819,870 

7,869,968 

320,246 

2,043,541 

2,121,470 

148,423 

9,215,051 

7,369,424 

576,856 

532 


431,129 


156,893 


79,792 


2,320,388 


1,391,782 
1,487,035 

38,182 


208,863 


7,946,812 


156,893 


510,921 


2,320,3! 


2,916,999 


208,863 


2,939,835 


42,387 

42,441 
4,521 

(122,122) 

932,892 
(966) 

42,387 

46,962 

(122,122) 

931,926 

2,939,835 

0 

(34,457) 
1,220,151 

210,315 

2,805,227 

1,410,498 
6,350,058 

733,008 

745,447 

171,259 
4,430,815 

9,006,188 
91,448,669 

$   1,185,694 

$   3,015,542 

$   7,760,556    ! 

&   1,478,455 

$4,602,074 

$100,454,857 

UNCW 


Statement  of  Current  Fund  Revenues, 
Expenditures,  and  Other  Changes 

For  Year  Ended  June  30,  1994 


REVENUES 

State  Appropriations 

Tuition  and  Fees 

Federal  Contracts  and  Grants 

State  Contracts  and  Grants 

Private  Gifts,  Contracts  and  Grants 

Endowment  Income 

Investment  Earning 

Sales  and  Services 

Other  Revenues 


Unrestricted 

Unrestricted 

General 

Proprietary 

$           34,215,209 

14,531,080 

626,932 

36,350 

543,144 

$                313,137 

91,498 

1,288 

375,025 

241,916 

613,797 

21,354,461 

449,780 

247,792 

Total  Current  Fund  Revenues 


51,482,815 


22,158,594 


EXPENDITURES 


Educational  and  General: 
Instruction 
Organized  Research 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Physical  Plant  Operations 
Student  Financial  Aid 


26,798,459 
846,670 
578,262 
6,308,607 
3,080,107 
8,200,247 
5,261,207 
1,446,376 


Total  Educational  and  General  Expenditures 

52,519,935 

Auxiliary  Enterprises 
Internal  Services 

14,900,381 
1,959,915 

Total  Current  Fund  Expenditures 

52,519,935 

16,860,296 

TRANSFERS  IN/(OUT)  AND  ADDITIONS/(DEDUCTIONS) 

Excess  of  Restricted  Receipts  over  Transfers  to  Revenues 
Mandatory  Transfers 
Non-Mandatory  Transfers 
Interinstitutional  Transfers 


(42,441) 

635,693 

118,136 


(2,939,835) 
(1,493,372) 


Net  Increase  in  Fund  Equity 


(325,732)        $ 


865,091 


The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Total  Current  Year  Prior 

Unrestricted  Restricted  Total  Year  Total 


34,215,209  $       34,215,209  $       33,859,962 

14,531,080  14,531,080  12,706,296 

626,932  $         6,385,854  7,012,786  8,355,636 

36,350  101,983  138,333  102,419 

856,281  616,927  1,473,208  1,525,122 

92,786  120,737  213,523  210,964 

616,941  30,297  647,238  643,161 

21,968,258  21,968,258  19,903,087 

697,572 114,158 811,730 640,376 

73,641,409  7,369,956  81,011,365  77,947,023 


26,798,459  823,433  27,621,892  26,556,275 

846,670  3,828,228  4,674,898  5,217,619 

578,262  340,664  918,926  798,819 

6,308,607  11,318  6,319,925  5,376,030 

3,080,107  17,887  3,097,994  2,441,717 

8,200,247  27,554  8,227,801  7,172,320 

5,261,207  127  5,261,334  5,368,008 

1,446,376  2,320,745  3,767,121  3,844,144 


52,519,935 

7,369,956 

59,889,891 

56,774,932 

14,900,381 
1,959,915 

14,900,381 
1,959,915 

12,090,939 
3,215,046 

69,380,231 

7,369,956 

76,750,187 

72,080,917 

(76,844)  (76,844)  2,468 

(2,982,276)  (2,982,276)  (3,072,954) 

(857,679)  42,387  (815,292)  (1,711,062) 

118,136 118,136 111,884 

539,359  $  (34,457)  $  504,902  $  1,196,442 
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Consolidated  Balance  Sheet 

June  30,  1994 

With  Comparative  Figures  at  June  30,  1993 


ASSETS 

Cash 
Investments 

Accounts  and  Notes  Receivable  (Net) 

Investment  Earnings 

Other  Receivables 

Due  from  Other  Funds 

Due  from  Other  Entities 

Inventories 

Prepaid  Expense 

Land  and  Improvements 

Equipment 

Buildings  and  Fixed  Equipment 

Other  Structures  and  Improvements 

Construction  in  Progress 

Literature 


June  30, 1994 

June  30, 1993 

$    18,067,844 

$     18,080,770 

8,053,992 

6,532,785 

3,293,438 

2,944,417 

50,652 

38,061 

416,216 

64,085 

2,567,368 

820,864 

1,022,635 

1,151,691 

1,099,132 

253,386 

1,508,004 

1,508,004 

19,931,453 

16,463,742 

73,112,768 

71,424,712 

8,163,345 

7,903,192 

2,662,907 

2,241,140 

18,299,966 

16,911,722 

Total  Assets 


$         155,533,140        $ 


149,055,151 


LIABILITIES 

Accounts  Payable 

Accrued  Payroll 

State  Retirement  System  Payable 

Other  Payables 

Due  to  Other  Funds 

Due  to  Other  Entities 

Notes  Payable 

Obligations  under  Capital  Leases 

Bonds  Payable  (Net) 

Interest  Payable 

Contracts  Payable  -  Retainage 

Deposits  Payable 

Accrued  Vacation  Leave 

Deferred  Revenue 


811,970 
774,594 

45,051 
105,220 
229,125 

60,135 
1,215,156 

22,322,792 

685,062 

37,520 

1,173,224 

1,703,683 

1,411,758 


1,206,015 

3,604,022 

313,996 

33,910 

276,707 

1,446,938 

440,060 

23,594,332 

863,878 

33,353 

1,109,894 

1,550,004 

1,893,024 


Total  Liabilities 


30,575,290 


36.366,133 


FUND  EQUITY 

Investment  in  General  Fixed  Assets 

Endowment  -  True 

Endowment  -  Quasi 

Restricted  for  Debt  Service 

Other  Restricted  Funds 

Unrestricted  -  Designated  Specific  Purposes 

Unrestricted  -  Undesignated 


100,454,857 
4,400,773 
3,359,783 
3,850,634 
5,659,649 
771,482 
6,460,672 


91,448,669 
2,379,528 
3,970,529 
4,430,815 
1,682,871 
3,087,954 
5,688,652 


Total  Fund  Equity 


Total  Liabilities  and  Fund  Equity 


124,957,850 


12,689,018 


155,533,140 


149,055,151 
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Agency  Funds  have  been  excluded  from  this  statement. 


Notes  to  Financial  Statements 


Basis  of  Presentation 


Fund  Structure 


1.  Summary  of  Significant  Accounting  Policies: 

Reporting  Entity  The  accompanying  financial  statements  present  all  funds  under  the  authority  of  the  Uni- 

versity. The  basic  criterion  for  inclusion  is  the  exercise  of  oversight  responsibility. 
Oversight  responsibility  is  derived  from  the  ability  to  significantly  influence  operations 
and  accountability  for  fiscal  matters.  Related  Foundations  and  similar  non-profit  corpo- 
rations are  not  part  of  the  University's  accompanying  statements. 

The  accompanying  financial  statements  are  presented  on  a  fund  basis  and  generally  fol- 
low the  form  recommended  by  the  National  Association  of  College  and  University  Busi- 
ness Officers  (NACUBO)  and  the  American  Institute  of  Certified  Public  Accountants  in 
its  Industry  Audit  Guide,  Audits  of  Colleges  and  Universities. 

The  accompanying  financial  statements  are  structured  into  five  categories:  Current,  Loan, 
Endowment,  Plant  and  Agency  Funds. 

The  Current  Funds  are  separated  into  those  which  are  restricted  by  donors  or  grantors 
and  those  which  are  unrestricted.  Restricted  funds  may  be  expended  only  for  the  pur- 
poses indicated  by  the  donor  or  grantor,  whereas  unrestricted  funds  are  available  for 
educational  purposes  at  the  discretion  of  the  institution,  its  governing  boards,  or  control- 
ling agencies. 

The  Loan  Funds  are  designated  to  be  used  for  granting  loans  to  students  or  gther  indi- 
viduals. Loan  Funds  may  be  established  by  action  of  the  institution  or  by  individuals  or 
agencies  outside  the  institution. 

The  Endowment  Funds  are  funds  set  aside  by  the  University  Trustees  or  individuals 
and  agencies  external  to  the  institution.  The  principal  amount  of  Endowment  Funds  are 
non-expendable,  but  income  may  be  used  for  designated  purposes  as  available  in  the 
appropriate  fund  category  to  which  the  income  has  accrued. 

The  Plant  Funds  are  used  to  account  for  the  Unexpended  Plant  Funds,  Debt  Service 
Funds  and  Investment  in  Plant  Funds.  The  Debt  Service  Funds  include  Repair  and  Re- 
placement Reserves,  as  well  as  Retirement  of  Indebtedness  Reserves. 

The  Agency  Funds  are  funds  for  which  the  University  acts  as  a  fiscal  agent.  No  expen- 
diture or  revenue  activity  is  reported  for  Agency  Funds.  However,  a  separate  column  on 
the  Balance  Sheet  is  shown  to  give  the  reader  an  indication  of  the  magnitude  of  Agency 
Fund  Values  maintained  at  the  University. 

The  accounting  records  of  The  University  of  North  Carolina  at  Wilmington  are  main- 
tained on  the  cash  basis  of  accounting  throughout  the  year,  but  adjustments  are  made  at 
fiscal  year-end  to  convert  to  generally  accepted  principles  of  accounting  for  colleges  and 
universities.  The  generally  accepted  basis  of  accounting  for  colleges  and  universities  is 
the  accrual  basis,  except  that  no  depreciation  expense  is  reflected. 
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General  Fixed  Assets 
and  Depreciation 


All  fixed  assets  are  reflected  as  expenditures  of  the  fund  when  purchased  in  the  year  of 
acquisition.  The  fixed  assets  acquired  are  reflected  as  an  addition  to  the  Investment  in 
Plant  Funds  and  carried  at  the  cost  of  acquisition  until  disposal.  No  depreciation  is 
reflected. 


Cash  and  Cash 
Equivalents 

Investments 


This  classification  includes  cash  on  deposit  with  the  State  Treasurer,  checking  and  sav- 
ings accounts,  petty  cash  and  undeposited  receipts. 

This  classification  includes  long-term  fixed  income  investment  and  equity  investments 
held  by  the  University.  The  investments  purchases  are  valued  at  cost  and  investments 
received  by  gift  are  valued  at  the  fair  market  or  appraised  value  at  the  date  of  the  gift, 
unless  there  has  been  an  impairment  of  value  not  considered  to  be  temporary.  At  June 
30, 1994  the  market  value  of  the  capital  stock  held  by  the  Endowment  Fund  was  $1 1,235, 
additionally  the  University  held  a  life  insurance  policy  with  a  cash  surrender  value  of 
$12,824  in  Restricted  Funds. 

This  account  reflects  all  cash  deposited  with  the  fiscal  agents  for  investment  on  behalf  of 
the  University. 

Total  Cash  &  Cash      Investments      Investments 

Book  Value        Equivalents        Book  Value     Market  Value 


ndowment  Fund 

$  7,976,346 

$     (17,039) 

$7,993,385 

$7,675,083 

gency  Fund 

887,139 

0 

887,139 

881,453 

ebt  Service  Fund 

5,273,072 

5,226,298 

46,774 

5,273,072 

Receivables  &  Allowance  The  receivables  are  reflected  in  the  accompanying  financial  statements  net  of  the 
for  Doubtful  Accounts     allowances  for  doubtful  accounts.  The  gross  receivables  and  the  related  allowances  at 

June  30,  1994  are  as  follows: 


Gross 
Receivable 


Allowance  for 
Doubtful 
Accounts 


Net 
Receivable 


Accounts  Receivable  -  Students        $       237,031 
Accounts  Receivable  -  Other  712,182 

Loans  Receivable  -  NDSL  3,1 97,553 


$ 


24,618 
0 

412,332 


212,413 

712,182 

2,785,221 


Inventories 


Inventories  held  by  the  University  are  priced  at  cost  using  First-In,  First-Out  Method. 
The  inventories  for  the  Unrestricted  Current  Funds  consist  of  expendable  supplies,  gaso- 
line and  fuel  oil  held  for  consumption.  Inventories  for  the  Proprietary  Funds  consist  of 
textbooks  and  merchandise  for  resale  as  well  as  expendable  supplies  held  for  consump- 
tion. 
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2.  Pension  Plans: 
Retirement  Plans 


Each  permanent  full-time  employee,  as  a  condition  of  employment,  is  a  member  of  either 
the  Teacher's  and  State  Employees'  Retirement  System  or  the  Optional  Retirement  Pro- 
gram. 

The  Teacher's  and  State  Employees'  Retirement  System  is  a  defined  benefit  plan  which  is 
administred  by  the  North  Carolina  State  Treasurer.  Additional  detail  information  about  the 
System  can  be  located  in  the  State  of  North  Carolina's  Comprehensive  Annual  Financial 
Report.  Employees  contribute  6%  of  gross  wages  and  the  University  contributes  8.38%  of 
covered  wages  and  pension  benefits. 

The  Optional  Retirement  Program  (Program)  is  a  defined  contribution  retirement  plan  which 
provides  retirement  benefits  with  options  for  payments  to  beneficiaries  in  the  event  of  the 
participant's  death.  Administrators  and  eligible  faculty  of  the  University  may  join  the  Pro- 
gram instead  of  the  Teacher's  and  State  Employee's  Retirement  System.  The  Program  is 
administred  by  the  privately-operated  Teachers'  Insurance  and  Annuity  Association  and 
the  College  Retirement  Equities  Fund  (TIAA-CREF).  Participant  eligibility  and  contribu- 
tory requirements  are  established  by  General  Statute  135-5.1.  Participants  contribute  6% 
of  their  salary  and  the  university  matches  with  a  6.50%  contribution  for  pension  benefits. 
The  University  assumes  no  liability  other  than  its  contribution. 

Participants  in  the  Program  are  vested  after  five  years  of  service,  but  the  administrator  must 
return  the  value  of  both  the  participant's  and  the  University's  contribution  if  termination 
occurs  prior  to  five  years  of  service.  The  participant  can  invest  in  the  TIAA  or  the  CREF  or 
both.  The  TIAA  invests  primarily  in  bonds  and  mortgages,  while  the  CREF  invests  in 
common  stocks. 


Deferred  Compensation 


For  the  year  ended  June  30,  1 994  the  University  had  a  total  payroll  of  $36,8 1 6,683  of  which 
$20,455,672  was  under  the  Teachers'  and  State  Employees'  Retirement  System  and 
$12,898,808  was  covered  under  the  Optional  Retirement  Program.  Total  employee  and 
employer  contributions  for  pension  benefits  for  the  year  were  $  1 ,227,340  and  $  1 ,7 1 4, 1 85 
respectively  for  the  Teachers'  and  State  Employees'  Retirement  System  and  $773,928  and 
$838,423  respectively  for  the  Optional  Program. 

IRC  Section  457  Plan  -  The  State  of  North  Carolina  offers  its  permanent  employees  a 
deferred  compensation  plan  created  in  accordance  with  Internal  Revenue  Code  Section 
457.  All  costs  of  administering  and  funding  the  plan  are  the  responsibility  of  the  plan.  No 
costs  are  incurred  by  the  University.  All  amounts,  property  and  rights  derived  from  de- 
ferred compensation  and  income  earned  on  the  deferred  compensation  are,  until  paid  off, 
made  available  to  the  employee  or  other  beneficiary,  solely  the  property  and  rights  of  the 
State  of  North  Carolina,  subject  only  to  the  claims  of  the  State's  general  creditors.  The 
State  believes  that  it  is  very  unlikely  that  it  will  use  these  assets  to  satisfy  the  claims  of 
general  creditors  in  the  future.  The  voluntary  contributions  by  employees  amounted  to 
$84,771  (.0025%  of  covered  payroll)  for  the  year  ended  June  30,  1994. 
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IRC  Section  401(k)  -  All  Members  of  the  Teachers'  and  State  Employees'  Retirement 
System  and  Optional  Retirement  Program  are  eligible  to  enroll  in  the  Supplemental  Re- 
tirement Income  Plan  created  under  Internal  Revenue  Code  Section  401(k).  All  costs  of 
administering  the  plan  are  the  responsibility  of  the  plan  participants.  No  costs  are  in- 
curred by  the  University  except  for  a  5%  employer  contribution  for  the  University's  law 
enforcement  officers  which  is  mandated  under  General  Statute  143-163. 30(e).  Total 
employer  contributions  on  behalf  of  University  law  enforcement  officers  for  the  year 
ended  June  30, 1994  were  $25,356.  The  voluntary  contributions  by  employees  amounted 
to  $141,358  (.0042%  of  covered  payroll)  for  the  year  ended  June  30,  1994. 

IRC  Section  403(b)(7)  Plans  -  All  permanent  University  employees  who  are  at  least 
half-time  can  participate  in  tax  sheltered  annuity  plans  created  under  Internal  Revenue 
Code  Sections  403(b)  and  403(b)(7).  The  employee's  eligible  contributions,  made  through 
salary  reduction  agreements,  are  exempt  from  federal  and  state  income  taxes  until  the 
annuity  is  received  or  the  contributions  are  withdrawn.  These  plans  are  exclusively  for 
employees  of  the  universities  and  certain  charitable  and  other  non-profit  institutions. 
All  costs  of  administering  and  funding  these  plans  are  the  responsibility  of  the  plans.  No 
costs  are  incurred  by  the  University.  The  voluntary  contributions  by  employees  amounted 
to  $401,028  (.0120%  of  covered  payroll)  for  the  year  ended  June  30,  1994. 


3.  Postemployment  Benefits: 


Health  Care 


Long-Term  Disability 


The  University  participates  in  state  administered  programs  which  provide  health  care 
benefits  to  permanent  employees  working  at  least  three-fourths  time  and  to  retirees. 
Additional  detailed  information  about  these  programs  can  be  located  in  the  State  of 
North  Carolina's  Comprehensive  Annual  Financial  Report.  The  University  contributes 
2%  of  covered  payroll  under  the  Teacher's  and  State  Employees'  Retirement  System  and 
the  Optional  Retirement  Program  for  the  retiree  health  care  benefits.  For  the  fiscal  year 
ended  June  30,  1994  the  University's  total  contribution  for  the  retiree  health  care  ben- 
efits was  $667,090.  The  University  assumes  no  liability  for  retiree  health  care  benefits 
provided  by  the  programs  other  than  its  contribution. 

The  University  participates  in  the  Disability  Income  Plan  of  North  Carolina  (the  Plan). 
The  Plan  provides  disability  income  to  eligible  participants.  Eligible  participants  are 
employees  that  are  members  of  the  Teachers'  and  State  Employees'  Retirement  System 
of  the  Optional  Retirement  Program.  Additional  detailed  information  about  the  Plan  can 
be  located  in  the  State  North  Carolina's  Comprehensive  Annual  Financial  Report.  The 
University  contributed  to  the  Plan,  .42%  of  covered  payroll  under  the  Teachers'  and 
State  Employees'  Retirement  System  and  the  Optional  Retirement  Program.  For  the 
fiscal  year  ended  June  30,  1994  the  University's  total  contribution  to  the  Plan  was 
$140,089.  The  University  assumes  no  liablitiy  for  long-term  disability  benefits  under 
the  Plan  other  than  its  contribution. 
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Death  Benefit 


After  one  year  of  membership  in  the  Teachers'  and  State  Employees'  Retirement  System, 
beneficiaries  of  employees  that  die  which  employed  or  within  1 80  days  of  the  last  day  for 
which  they  were  paid  a  salary  are  eligible  for  a  death  benefit.  The  benefit  is  based  on  salary 
with  a  minimum  benefit  of  $25,000  and  a  maximum  of  $50,000.  Benefits  are  paid  from  the 
Teachers'  and  State  Employees'  Benefit  Trust  Fund  (Trust  Fund).  Additional  detailed  in- 
formation about  the  Trust  Fund  can  be  located  in  the  State  of  North  Carolina's  Comprehen- 
sive Annual  Financial  Report.  The  University  contributes  to  the  Trust  Fund,  .16%  of  cov- 
ered payroll  under  the  Teachers'  and  State  Employees'  Retirement  System.  For  the  Year 
ended  June  30, 1994,  the  University's  total  contribution  to  the  Trust  Fund  was  $32,729.  the 
University  assumes  no  liablitily  for  death  benefits  provided  by  the  Trust  Fund  other  than  its 
contribution. 


4.  Insurance: 


The  State  maintains  a  State  Property  Fire  Insurance  Fund  as  a  means  of  self- insurance 
against  fire  losses  which  may  occur  in  State-owned  buildings. 


5.  Commitment  and  Contingencies: 


Sick  Leave 


The  University,  in  accordance  with  State  policy,  records  the  costs  of  sick  leave  when  taken 
and  paid,  rather  than  when  the  leave  is  earned.  The  accumulation  of  unused  sick  leave 
earned  is  unlimited,  but  the  employee  cannot  be  compensated  for  any  unused*  sick  leave 
upon  termination  of  employment.  A  contingent  liability  exists  for  unused  sick  leave  in  the 
amount  of  $3,922,068  based  on  salary  rates  effective  June  30,  1994  including  matching 
benefits  for  retirement  and  social  seciruty. 


Leases 


Capital  lease  obligations  relating  to  type  of  facility  or  equipment  are  recorded  at  the  present 
value  of  the  lease  payments.  There  were  no  lease  payments  under  capital  lease  obligations 
and  non-cancellable  leases  at  June  30,  1994. 


Commitment  on  Con- 
struction Contracts 


Commitments  on  construction  contracts  were  outstanding  for  the  following  projects  at  June 
30,  1994: 


Physical  Science/Deloach  Renovation 
Pier 

Parking  Spaces 
Bookstore  Renovations 
Miscellaneous  Repairs 
Barrier  Removal 
Wise  House  Renovation 
Bike  Path 
HVAC  Campus 
Structure  Repair 
Total  Commitments 


$ 


165,532 
91 

2,184 
6,400 

5,524 
455 

3,527 
24,742 
54,456 
27430 


$       290,341 
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6.  Changes  in  Plant  Fixed  Assets: 


'te 


A  summary  of  changes  in  the  fixed  assets  is  presented  as  follows: 


Balance 

Balance 

July  1,  1993 

Additions 

Deletions 

June  30,  1994 

Land 

$    1,508,004 

$    1,508,004 

Improvements 

7,866,364 

$    296,981 

8,163,345 

Buildings 

71,424,712 

1,688,057 

73,112,769 

Equipment 

16,500,570 

3,634,933 

$    204,051 

19,931,452 

Library  Books 

16,911,722 

1,393,057 

4,813 

18,299,966 

Const  in  Progress 

2,241,140 

2,406,804 

1,985,038 

2,662,906 

Total 

$116,452,512 

$9,419,832 

$2,193,902 

$123,678,442 

During  the  year  we  reclassified  $36,828  of  assets  from  Improvements  to  Equipment. 

7.  Long-Term  Obligations: 

A  summary  of  changes  in  the  long-term  obligations  (principal  only)  is  presented  as  fol- 
lows: 


Balance 
July  1,  1993 

Additions 

Deletions 

Balance 
June  30,  1994 

Bonds  Payable 
Notes  Payable 
Capital  Leases 

$  23,760,000 

1,446,938 

440,060 

$  25,646,998 

$11,875,000 

$11,425,000 
231,782 
440,060 

$12,096,842 

$24,210,000 

1,215,156 

0 

Total 

$11,875,000 

$25,425,156 

Interest  rates  on  long-term  obligations  are  as  follows:  Bonds 
Payable  5.5%  -  9.0%;  Notes  Payable  4.19%  -  6.31%. 

University  bonded  indebtedness  arises  from  issues  to  construct  dormitory,  dining,  union 
and  physical  education  facilities  and  are  payable  from  pledged  student  fees  as  provided 
by  the  Bond  Resolutions.  Principal  payments  are  made  on  January  1  of  each  year  in 
increasing  amounts  that  are  sufficient  to  retire  the  bonds  by  January  1,  201 1 .  Interest  is 
paid  on  Janaury  1  and  July  1  of  each  year  at  rates  varying  from  5.5%  to  9.0%  APR.  The 
University  receives  an  annual  debt  service  subsidy  grant  in  the  amount  of  $24,640  from 
the  United  States  Depatment  of  Housing  and  Urban  Development  with  respect  to  the 
Dormitory  and  Dining  Hall  Series  B  Bonds.  The  bonds  are  further  secured  by  reserve 
requirements  as  provided  in  the  Bond  resolutions,  totaling  $3,850,633  at  June  30,  1994. 
The  University  was  in  compliance  with  all  reserve  requirements  as  of  June  30,  1994. 
The  deletion  of  $440,060  consists  of  capital  lease  payments  from  current  funds. 
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8.  Related  Parties: 


On  November  1,  1993  the  University  issued  $10,735,000  in  Dormitory  and  Dining  Hall 
System  Revenue  Refunding  Bonds,  Series  I,  with  an  annual  rate  of  interest  ranging 
from  4.20%  to  5.00%  to  advance  refund  $8,105,000  of  Series  G  and  $1,085,000  of 
Series  F  outstanding  Dormitory  and  Dining  Hall  System  Bonds,  with  an  annual  interest 
rate  of  7.00%  to  7.25%.  As  a  result,  the  refunded  bonds  are  contracted  to  be  defeased 
in  the  year  ended  June  30,  1994,  and  the  liability  for  those  bonds  was  removed  from  the 
balance  sheet  in  that  year.  At  June  30,  1994,  the  outstanding  balance  of  the  defeased 
bonds  was  $10,846,171. 


The  schedule  below  shows  the  annual  requirements  to  pay  principal  and  interest  on  the 
long-term  obligations  at  June  30,  1994: 


Fiscal 

Revenue 

Year 

Bonds 

Notes 

1995 

$  2,520,042 

$    240,679 

1996 

2,515,515 

231,097 

1997 

2,532,125 

221,514 

1998 

2,530,225 

211,931 

1999 

2,532,662 

202,155 

2000-2004 

12,637,865 

391,814 

2005-2009 

9,289,225 

2010-2014 

1,154,790 

$35,712,449 

tal 

$1,499,190 

The  records  of  the  foundation  and  nonprofits  related  to  the  University  are  maintained  by 
the  University.  Because  they  are  separate  entities,  separate  reports  are  prepared  and 
provided  to  their  directors  by  the  Office  of  the  State  Auditor.  During  the  fiscal  year 
ended  June  30, 1 994,  The  Foundation  of  the  University  of  North  Carolina  at  Wilmington, 
Inc.,  The  University  of  North  Carolina  at  Wilmington  Alumni  Association,  Inc., The 
University  of  North  Carolina  at  Wilmington  Student  Aid  Association,  Inc.  and  The  Con- 
sortium for  the  Advancement  of  Public  Education,  Inc.  contributed  to  the  University 
$54,388.00,  $149,053.60,  $253,368.20  and  $847.48  respectively. 
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9.  Construction  Costs  Paid  From  Debt  Proceeds: 


The  expenditures  for  construction  costs  paid  from  debt  proceeds  are  not  reflected  on  the 
statement  of  revenues,  expenditures  and  changes  in  fund  equity.  However,  these  costs 
are  included  in  the  fixed  assets  reflected  on  the  balance  sheet.  A  summary  of  construc- 
tion costs  paid  from  borrowed  funds  is  presented  as  follows 

Unexpended  Bond  Proceeds  July  1,  1993  $  51,586 

Construction  Costs  During  1993-94  (39,613) 

Debt  Retirement  (11,973) 

Unexpended  Bond  Proceeds  June  30,  1994  $ 0_ 


10.  Museum  of  World  Cultures: 


The  Museum  of  World  Cultures,  under  the  direction  of  University  Advancement,  is  the 
property  of  The  University  of  North  Carolina  at  Wilmington.  The  Museum's  collection, 
consisting  of  approximately  2,750  authenticated  artifacts  and  collections,  includes  min- 
erals, drawings,  photographs,  maps,  prints  and  scrolls.  The  value  of  this  collection  has 
not  been  booked  and  is  not  reflected  in  these  financial  statements. 


11.  Restatement  of  Fund  Balance: 


Fund  Balances  as  of  July  1  have  been  restated  to  conform  with  generally  accepted  ac- 
counting principles.  These  changes  and  corrections  consist  of  charges  accrued  in  1992- 
93  which  were  actually  1993-94  charges  and  a  Fund  was  classified  in  Physical  Educa- 
tion which  should  have  been  in  Athletics. 

General  Proprietary 

Beginning  Fund  Balance                   $    1,358,281  $    4,330,371 

Incorrect  Accruals                                220,834  11,827 

Reclassification  of  Fund                        (68,895)  68,895 

Restated  Fund  Balance                     $    1,510,220  $    4,411,093 
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